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of September,-and on the same day, Mr. Taney, afterward
Chief Justice of the United States, was appointed Secretary of
the Treasury. Before this occurrence, namely, on. the 20th,
the official newspaper was authorized to state that the deposits
would be removed from the Bank of the United States and
placed in the State banks as soon as the necessary arrangements
could be made. This intelligence was received in the city of JSTew
York, the commercial centre of the United States, on the 21st,
with extraordinary sensations of alarm and reprehension. On the
26th, Mr. Taney signed an official order removing the deposits.

There was no existing law authorizing the selection of the
State banks as custodians of the public money, and no author-
ity in the Secretary of the Treasury to make contracts with the
State banks for the performance of the duties of fiscal agents of
the Government, excepting as such a power could be inferred by
remote implication from the Secretary's authority to change the
custody of the public funds when Congress was not in session.

"When these occurrences afterward became known to the
country, it appeared very plainly that while a Secretary of the
Treasury was in office who held it to be his duty not to remove
the deposits until Congress could consider the propriety and
expediency of the step, the President had determined that the
removal should be made, and that he changed the officer in
order to secure obedience to his will. It also appeared that the
President had considered no other plan for the custody of the
public funds and for the performance of the fiscal agency for
the Government, hitherto performed by the Bank of the United
States, and regulated by the law contained in the charter of
that bank, except that the custody and the fiscal agency should
be intrusted to certain State banks, to be selected by the
Executive. When this measure was resolved on and executed,
the project which was afterward developed, for dispensing with
all. bank agency, and conducting the fiscal operations of the
Government by the direct action of the Treasury, as well as the
further plan of making gold and silver the sole medium of cir-
culation, had not become parts of the Administration scheme.

vestigation, had pronounced the bank to   When Mr. Taney assigned his reasons

be a well-conducted institution, and had   for removing the deposits, he did not

expressed the opinion that the public   rest his justification upon the charge that

moneys were entirely safe in its keeping,    they were not in safe custody.